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VIP Gloves Limited (‘VIP’ or the ‘Company’) is pleased to provide its Appendix 4C cash flow statement 

for the quarter ended 30 June 2020, along with the following operational update. 

 

Background 

As this is the Company’s first quarterly update, the Company is providing background on operations for 

the June quarter only. 

 

VIP’s principal activities comprise the production and sale of nitrile gloves in Malaysia under its wholly 

owned Malaysian subsidiaries, VIP Glove Sdn Bhd (“VIP Glove”) and KLE Products Sdn Bhd (“KLE 

Products”) 

 

Corporate activities in the June 2020 (Q4) 

There was no material change in the activities of the Company during Q4-2020 from previous quarters 

that the Company has not previously been required to report on. 

 

COVID-19 resulted in the implementation of the Movement Control Order (MCO) in Malaysia since 18 

March 2020 to curb the Covid-19 virus under the Prevention and Control of Infectious Diseases Act 1988 

and the Police Act 1967. 

 

However, medical glove manufacturing is considered an essential sector under the Malaysian 

Government’s enforced MCO lockdown. Being an essential sector, glove production at the Company’s 

Malaysian plant continued to operate on 24 hours, 7 days a week basis. 

 

All appropriate steps were taken to protect the health, safety and welfare of all employees, employee 

families, customers, suppliers, and the broader community. The Company introduced several operational 

protocols and steps to ensure the safety and well-being of all parties, as well as maintaining the ongoing 

operation of our facilities during the COVID-19 pandemic. 

 

Following a partial lifting of the MCO by the Malaysian government in May, the Company completed all 

outstanding engineering works on the new lines such that the lines were fully commissioned.   The two 

new lines will increase annual glove production by approximately 40% to 620 million pieces, assuming all 

lines are operating at full capacity. The Company is aiming to achieve maximum production capacity 

from these two new lines in Q3-2020. 

 

Sales orders received by the Company have been filled through to the second quarter of 2021, with 

recent orders at higher sale prices which vary depending on specifications and order quantities.  At 

present, the Company’s products are predominantly supplied to third party distributors on a OEM basis, 

which in turn are sold locally in Malaysia and to overseas markets in Asia and the Middle East, all 

catering to a wide range of industries such as hospital, pharmaceutical, agriculture, hospitality, food and 

beverages, and electronics industries. 
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In view of the strong demand for nitrile gloves following the prolonged worldwide COVID-19 pandemic, 

the Board envisages the demand for nitrile gloves to continue in the foreseeable future. As such, the 

Company reported in June that it has commenced preliminary works for installing up to four additional 

new glove production lines over the next 18 months, at its current factory premises. The expansion of 

four new lines would increase production capacity by up to 60% to an estimated 1 billion pieces per 

annum, assuming all lines are operating at full capacity.   

 

As total capital expenditure for this expansion is anticipated to be A$6.5 million, the Company 

completed a placement of 76.5 million new ordinary shares to raise A$2.3 million to partly finance the 

capital expenditure for the initial two new gloves production lines. 

 

Business activities in the June 2020 (Q4) 

Receipts from customers totalled $6.95 million during Q4-2020 compared to product manufacturing and 

operating costs of $4.57 million for the same period. Sales and production costs are anticipated to 

improve from increased nitrile glove production in the September 2020 quarter following the 

commissioning of the two new production lines in June 2020. 

 

The aggregate amount of payments made to related parties in Q4 totalled $560k, represented by $555k 

for accrued and unpaid director salaries and repayment of funds advanced by directors to the Company  

dating back to February 2019; and a $5k payment to Kenglek Engineering, a company associated with 

Mr Wee Min Chen executive director of VIP, to acquire forklifts used in the factory.  

 

The Company’s has $3.5 million in trade facility and term loans, all secured and fully drawn as of 30 June 

2020.  During the quarter, the Company repaid $259k to reduce the overdraft facility and $69k for 

partial redemption of convertible notes. 

 

The Company held $1.09 million in cash and cash equivalents as at 30 June 2020 which represents a 

$2.06 million increase from 31 March 2020.  

 

Material developments 

As announced on 16 July 2020, the Company entered into a Sale of land and buildings for MYR29 million 

(AUD9.7 million) and subsequent Leaseback of the said land and buildings in Malaysia in January 2020.  

Pursuant to the Sale and Purchase Agreement dated 16 January 2020 (SPA), the purchaser of the land 

and buildings has six (6) months from the date of the SPA to obtain the consent to transfer of the land 

from the State Authority (Consent). However, due to the implementation of the Movement Control 

Order (MCO) in Malaysia and the commencement of the Recovery Movement Control Order the 

Company has agreed to extend the conditions precedent period up to 3 August 2020 to allow 

completion of the transaction. 

 

 

This announcement has been approved by the Board of VIP Gloves Limited. 

 

For further information: 

Andrew Metcalfe 

Company Secretary 

andrew@accosec.com 

Ph +61 3 9867 7199 
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About VIP Gloves Ltd 

VIP Gloves Ltd (VIP) is an Australian public company whose securities are listed for quotation on the 

Australian Securities Exchange (ASX code: VIP). 

VIP’s Malaysian subsidiary companies manufacture nitrile disposable gloves from a plant located in 

Selangor, Malaysia.  Nitrile gloves can be used in the medical, health, dental and numerous other 

industrial and commercial sectors. 

VIP currently produces and supplies gloves on an original equipment manufacturer (OEM) basis. 

VIP’s products: 

- comply with International AQL Standards 

- conforms to ASTM D6319 and EN455 Standards 

- meet ISO 11193 Standard 
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